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I’ve spent much of the last month in Lincoln for various professional development 
opportunities, conferences, and interactions with policymakers at the State Capitol. A big part of 
these gatherings has also been learning more about the bills in front of the state legislature. 
Despite projected sales tax receipts going up $60 million for Fiscal Year 2025-26 and despite tax 
revenue ($13.5 billion) outpacing appropriations at the state legislature ($11 billion), Nebraska 
finds itself with a $472 million budget shortfall due to property tax credits and the projected 
impact of the One Big Beautiful Bill Act. Predictably then, this year’s most consistent theme 
when I was in Lincoln was how to respond to Governor Pillen’s $500 million in proposed budget 
cuts.   
 
There are a number of programs that I’m concerned about as a citizen, but professionally I am 
most concerned about the state sweeping funds from tourism, arts and culture programs, 
eliminating state historic tax credits, and sweeping funds from the Environmental Trust. Cuts to 
many of these programs would eliminate a number of tools we’ve used to aid in historic 
preservation and building rehabilitation as well as creative arts programming and nature 
conservation efforts in and around Red Cloud. Cuts to the Environmental Trust could stymie 
progress on some of our parks and recreation projects. Eliminating or sweeping funds from all 
of the aforementioned would negatively impact the local economy and prevent surrounding 
communities from taking advantage of some of the programs we’ve been able to utilize. Here’s 
a brief overview of the topics and bills the Discover Red Cloud office is most concerned with: 
 
Terminating the Nebraska Cultural Endowment  
Willa Cather Foundation Executive Director Ashley Olson provided an excellent overview of this 
issue. According to Olson, “the Nebraska Cultural Endowment (NCE) is the first and only public-
private cultural trust in the nation built to support and sustain the arts and humanities in every 
community across the state. Through this fund, private donations are matched by the State of 
Nebraska. Earnings from the endowment generate over $1 million for arts and humanities 
programs statewide, and the arts and humanities contribute $4.1 billion annually to Nebraska’s 
economy…For rural arts venues, grant support received from the endowment via the Nebraska 
Arts Council and Humanities Nebraska is what makes it possible to bring artists and exhibits to 
communities.” 
 
Nebraska Tourism Commission proposals 
The governor’s budget sweeps $175 million from the commission for a specific project in 
eastern Nebraska. While it’s a worthy project, this attempt amounts to taking money from a 
grant program that is intended to be for the entire state. We believe that access to the funds 
should remain competitive. Pulling funding from jeopardizes critical access to marketing dollars 
for rural communities.  
 

https://www.facebook.com/Nebraska-Arts-Council-1106888596001995/?__cft__%5b0%5d=AZY2OHXNayu0OEtIJhTkl7MgWhfrDsawtb4tmtfarhhwx-QpLKI4kI3urnpugODpl1NbVPxfD94hsGyPE3yja3teA39NG1Y-cEz7NeTWjp9uMjXP-fbEZeBi3ykWRbCjWq24LgNL3BorW-3u6i4A4mdM5sDE-HEOf-ZQL7p5Yz_Yog&__tn__=kK-R
https://www.facebook.com/Nebraska-Arts-Council-1106888596001995/?__cft__%5b0%5d=AZY2OHXNayu0OEtIJhTkl7MgWhfrDsawtb4tmtfarhhwx-QpLKI4kI3urnpugODpl1NbVPxfD94hsGyPE3yja3teA39NG1Y-cEz7NeTWjp9uMjXP-fbEZeBi3ykWRbCjWq24LgNL3BorW-3u6i4A4mdM5sDE-HEOf-ZQL7p5Yz_Yog&__tn__=kK-R
https://www.facebook.com/NebraskaHumanities?__cft__%5b0%5d=AZY2OHXNayu0OEtIJhTkl7MgWhfrDsawtb4tmtfarhhwx-QpLKI4kI3urnpugODpl1NbVPxfD94hsGyPE3yja3teA39NG1Y-cEz7NeTWjp9uMjXP-fbEZeBi3ykWRbCjWq24LgNL3BorW-3u6i4A4mdM5sDE-HEOf-ZQL7p5Yz_Yog&__tn__=-%5dK-R


LB1142 would fold the Nebraska Tourism Commission back into the Nebraska Department of 
Economic Development, where it was located prior to becoming an independent agency back in 
2012. We oppose doing this, even if we do see some potential positive outcomes for community 
development by housing it back in DED. We understand the disappointment in the since retired 
“Honestly, It’s Not For Everyone” campaign but it’s hard to argue with the results. Nebraska 
improved from #50 on a survey listing states tourists think of visiting all the way up to #41. We 
don’t think an unpopular slogan warrants the elimination of a state agency, especially since the 
agency has already embraced a new slogan all Nebraskans can be proud of (“All Heart”). We 
also worry that it will result in less attention to tourism in rural areas and from the state in 
general since DED has a lot of other concerns. We want tourism—the state’s 3rd largest 
industry—to be a priority and not an afterthought.   
 
Transferring $40 million from the Environmental Trust into the general fund  
Right now, Red Cloud is great candidate to get trees, shrubs, and other landscaping elements 
from the Statewide Arboretum. That’s in real jeopardy with this funding being swept away. 
Additionally, we do not agree with sweeping $40 million from the Environmental Trust in 
principle. The money will not be applied towards the purpose the Trust was created for.  
 
State Historic Tax Credits 
LB 1244 would eliminate state historic tax credits. These credits were a critical part of being able 
to complete the Hotel Garber and the National Willa Cather Center. There’s a lot more work we 
could do in Red Cloud and surrounding areas by utilizing these credits. Eliminating them might 
all but guarantee small towns will lose their historic buildings as restoration work would likely 
be too cost prohibitive. 
 
Creative Districts 
LB 778 is one we strongly support since we oversee the Red Cloud Creative District. It would 
change grant eligibility provisions under the Civic and Community Center Financing Act by giving 
preference to municipalities that partner with Creative Districts. This could set up all sorts of 
opportunities for the City of Red Cloud and the Red Cloud Creative District to work together and 
improve experiences at local facilities. 
 
I think we can all agree that keeping more of our tax dollars, cutting government waste, and 
providing property tax relief is a good thing. And despite frustrations with how the budget 
process works in Nebraska, the reality is that we have to figure out a way to balance the budget. 
But as former State Senator and Appropriations committee chair John Stinner put it in a recent 
editorial for the Nebraska Examiner, “Nebraskans deserve to know the reality of our state 
budget situation, and they deserve a forward-thinking strategy that creates the kind of balance 
necessary to be truly fiscally responsible. We are not in a budget crisis. We need to evaluate our 
priorities as a state and be intentional about where we invest our funds. We must use discretion 
and foresight, or we stand to lose the Good Life for good.”  
 
It’s difficult for organizations and communities to plan for the future when access to resources 
and expertise is inconsistent or they are threatened with elimination altogether. I’ve only listed 



bills that I find most relevant to tourism & economic development programs that my office deals 
with or has utilized in the past. I encourage you to keep up with these issues and to contact your 
senator. Our representative in the 38th Legislative District is Dave Murman from Glenvil. 
Although the time for testimony has already expired on many of these bills, you can still voice 
your support or opposition to them by contacting state legislators or leaving a statement online. 
Learn more at www.nebraskalegislature.gov.  
 

 


